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Details that we as economists might consider
relatively uninteresting are in fact extraordinarily
important in determining the final impact of a
policy or a regulation, while some of the theoretical
issues we worry about most may not be that relevant,

--- Esther Duflo, “The Economist as Plumber”
Richard T. Ely Lecture at the 2017 ASSA meeting
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France Freezes Fuel Tax Hike In Face Of
Yellow Vest Protests

N~

December 4, 2018 - 7:38 AM ET Yellow Vests. Pessimistic Beliefs. and Carbon Tax Aversion®

BILL CHAPPELL

By THOMAS DOUENNE AND ADRIEN FABRE*

° 2-Minute Listen 4 PLAY ) _ . .
Using a representative survey, we find that after the Yellow Vests

movement, French people would largely reject a tax and dividend
policy. i.e., a carbon tax whose revenues are redistributed uniformly
to each adult. They overestimate their net monetary losses, wrongly
think that the policy is regressive, and do not perceive it as environ-
mentally effective. We show that changing people’s beliefs can sub-
stantially increase support. Although significant, the effects of our
informational treatments on beliefs are small. Indeed, the respon-
dents that oppose the tax tend to discard positive information about
it, which is consistent with distrust, uncertainty, or motivated rea-
soning. (JEL D83, H23, H31, Q54, Q58)

= BEROBRER O EE
ffj:{% L ?l) Ei% T3
s

The French government is suspending a planned fuel tax hike, after "yellow vest" demonstrators took to the streets for months

of protests. On a motorway near Aix-en-Provence, France, on Tuesday, demonstrators set up a barrier.
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First step offers

HFT : Reguant (RES, 2014) Figure 3.
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22-18 The Portfolio of Economic Policies
Needed to Fight Climate Change

Olivier Blanchard, Christian Gollier, and Jean Tirole
November 2022

ABSTRACT

Climate change poses an existential threat. We argue that carbon pricing and green R&D  Olivier Blanchard is
support are good economics, but their implementation can be iImproved. Even If carbon E-LT.?::::;LW
prices are generalized and given more substance, green R&D Is still likely to be smaller Instituts for Intarnational

than needed. Much more money must be spent on It than Is now the case, and this money  Economics.

must be properly allocated In order to have an Impact. Moreover, done well, other policies,  Christian Gollier Is the

such as standards, bans, and targeted subsidies, can be good economics. But they have :‘:";9'? “";‘::::f
often been Incoherent and their implementation Is delicate. We also argue that domestic coonerer

and International compensation Is key to the acceptability of efficient policies. Finally, =
although a country’s emissions will not materially alter the course of climate change, R
Individual countries can still show the way ahead: They can develop technologies that can  Jean-Jacques Laffont/

Toulousa School of
be used by other, poorer, countries. They can provide leadership/momentum on global o sl o

agreements and on the need to fund climate change policies in developing economies. Exacutiva Committea,
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Carbon pricing Is good economics. We describe, In detall, current policles and
how they can be much Improved.

R&D support Is good economics. Low carbon prices not only encourage
emissions but also are detrimental to the R&D effort. But even If carbon
prices are generalized and given more substance, green R&D Is still likely to
be smaller than needed. Much more money must be spent on It than Is now
the case, and this money must be properly allocated In order to have an
Impact. we suggest how to do so.

Done well, other policles, such as standards, bans, and targeted subsidies,
can be good economics. But they have often been inccherent, and thelr
Implementation Is delicate. Again, there are ways to do them better,
which we review.

Domestic and International compensation Is key to the acceptabillity of
efficlent policles.

when viewed In Isolation and with the exception of some large emitters such
as the European Union, United States, and China, a country's emissions will
not materially alter the course of climate change. yet individual countries
can show the way ahead: They can develop technologles that can be used
by other, poorer countries. They can provide leadership/momentum on
global agreements and on the need to fund climate change policies In
developing economies. For Instance, the rationale for keeping the rest of the
world In sight when thinking about, say, European policy Is that every ton

of CO, emissions cut In China, India, Russla, Pakistan, the United States, and
elsewhere delivers the same benefits as a similar cut to, say, emissions Iin
Europe Itself.
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